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REPORT OF THE MEMBERS OF THE MANAGING BOARD
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The members of the Managing Board have pleasure in submitting their annual report

together with the audited statement of accounts for the year ended 31 March 1999,

ESTABLISHMENT OF THE LAND DEVELOPMENT CORPORATION
The Land Development Corporation was established on 10 December 1987 under the
Land Development Corporation Ordinance (Chapter 15). The Corporation commenced

operations on 15 January 1988.

BoarD MEMBERS
Members of the Managing Board for the year are set out on page 3. With the exception
of the Chief Executive who serves on a contract term basis, all appointments are for a

period of two years from their respective dates of commencement.

PRINCIPAL ACTIVITIES
The principal activities of the Corporation and its subsidiaries (the “Group”) are to
improve the standard of housing and the environment in Hong Kong by undertaking

and promoting urban renewal.

ACCOUNTS
The surplus of the Group for the year ended 31 March 1999 and the state of affairs of the

Group and of the Corporation at that date are set out in the accounts on pages 48 to 71.

REDEVELOPMENT PROJECTS
Details of the projects undertaken by the Group are set out on pages 72 to 75 of this

annual report.

RESERVES
An amount of $100,000,000 (1998: $330 million) has been transferred to the Develop-

ment Reserve in view of plans for future substantial expenditure on capital projects.
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Fixep ASSETS

Movements in fixed assets during the year are set out in note 6 on the accounts.

WORKING CAPITAL
At 31 March 1999, the working capital of the Group was financed by operating surplus,
an interest bearing loan from the Hong Kong Government, deposits received from third

party property developers, long-term payables and long-term bank loans.

BOARD MEMBERS’ INTERESTS IN CONTRACTS AND

RIGHTS OF ACQUISITION OF SHARES

No contract of significance, to which the Corporation or any of its subsidiaries was a
party and in which a member of the Managing Board had a material interest, subsisted at

the end of the year or at any time during the year.

At no time during the year was the Corporation or any of its subsidiaries a party to any
arrangement to enable the members of the Managing Board to acquire benefits by means

of the acquisition of shares in or debentures of any body corporate.

AUDITORS

In accordance with Section 11(3) of the Land Development Corporation Ordinance,
the auditors of the Corporation were appointed with the prior approval of the Financial
Secretary. On 19 November 1998, the auditors of the Corporation changed the name
under which they practise to KPMG and, accordingly, have signed their report in their
new name. The reappointment of KPMG for 1999 [ 2000 will be considered by the

Managing Board.

By order of the Managing Board
ABRAHAM RAZACK
Chief Executive

Hong Kong 5 June 1999



